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Big River Steel to Become the Leader in Non-Grain Oriented (NGO) Electrical Steels Building an NGO electrical steel line at Big River Steel June 8, 2021



 





 

4 NGO electrical steel line at Big River Steel Summary Electrical steel line at Big River Steel Expected annual production capability 200,000 tons 3Q 2023 First coil expected in September 2023 Investment Highlights:



 

5 NGO electrical steel line at Big River Steel Meeting the growing electric vehicle demand Electrical Steels: Non-grain oriented (NGO) Grain oriented (��ieni in
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6 NGO electrical steel line at Big River Steel Meeting the growing electric vehicle demand 2019A Electric Vehicle Demand1 in millions Investing to meet strategic customers’ needs 1 Source: Market research syndicating electric steel demand projections across wall street research, Steel-Insights 2020, Newton-Evans 2018, Nearshore Americas 2020, and other sources. CAGR = Compound annual growth rate. 2025E 13-30% CAGR
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10 NGO electrical steel line at Big River Steel Unmatched NGO characteristics By 2027, over 90% of NGO consumption is expected to be 0.25 – 0.50mm product1 Pursuing LEED certification for new NGO line and expanding our sustainable verdeXTM steel brand Opportunities to partner on broader decarbonization goals 0.10 – 0.50 millimeters Competitor thinner gauges not widely available today Product capabilities to serve tomorrow’s NGO needs: 1 Source: Steel-Insights, LLC.



 

11 NGO electrical steel line at Big River Steel Strong return profile with low capital intensity $50M $325M $75M 2021 20232022 2024 2025 2026+ $60M $120M $140M 2022 20232021 2024 2025 2026+ Expected CAPEX: ~$450 million Expected EBITDA: ~$140 million per year Permitting already in place Significant premium to hot-rolled coil 2021 capex budget of $745M1 unchanged; prudently managing capex to include NGO investment 1 Communicated on our January earnings call. $675 million for Flat-rolled / U. S. Steel Europe / Tubular; $70M for Big River Steel. Funded from cash generated at Big River Steel



 



 




